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In the name of Allah the Most

Gracious, Most Merciful

Allah says in the holy Qur an: « O you who believe; be afraid
of Allah and give up what remains (as due money to you) from
usury, if you are really believers. (278) » If you don't do so,
be notified that a war from Allah and His Messenger (shall
be declared on you), but if you repent, you shall have your
capital sums. Don't treat others unjustly; and you shall not be
dealt with unjustly. (279) » if the debtor is in insolvency, (has
no money or in difficulty) then give him time till it is easy for
him to repay, but if you remit it by means of charity, that shall
be better for you, if you really know (280) »

(Al-Baquara, 278 — 280)

* Translation of the Meaning of the Qur'an
* Translated by Saheeh International - Riyadh
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Branches of Khartoum State

Khartoum Branches

Al Fayhaa
Algomhouriya
Khartoum University
Al Arabi Market

Al Sajjana

Al Shaabi Market
Industrial Zone

Al Mahali Market
AlZubair Basha Street
Al Mansheya

Riyadh Branch & Automated Branch
Al Amarat

Alkalakla

Parliament Street

Khartoum Bahri Branches

Saad Qishra
Hillat Koko
Industrial Zone
Free Zone (Qarri)
Bahri Market

Al Ingaz Railway

Omdurman Branches

Central Station
Al Shaabi Market
Libya Market

Omdurman Islamic University (Al Thawra)
Omdurman Islamic University (Al Arda)
Omdurman Islamic University (Abu Sie’d)

Al Mawrda
Branches in other States

Port Sudan
Gedaref
Kassala

Telephone number:
+ 249 183 741326 Ext.

228
741
742
760
745
744
716
746
735
522
781
511
541
567

754
756
729
705
558
537

747
752
753
749
725
748
739

+ 249 183 741326 Ext.

863
860
862
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24.

Kosty

Wad Madani
Atbara
Shendi

Al Obeid
El Fasher
Nyala
Sinja
AlHasahisa
Sennar
AlNuhoud

Exchange Offices

Riybat University

Al Obeidiya

Southern Port - Port Sudan
AlGreif East

Haj Yousif Street 1
AlThawra Al Wadi Street
AlThawra Al Nnus Street
AlThawra Al-Shanqiti Street
Rabak

Haj Yousif Souq 6

Abu Sie’d

Jabal Awlia

Shambat

Abu Hamama

Soba East

Souq Al Shajara

Sixty Street

Al kalakla East
International University of Africa
Khartoum Airport

Jabra

Al Mughtrebrin

Al Mohandessin

Allasilki Omdurman
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866
869
868
833
865
811
867
844
853
856
878

Telephone number:
+ 249 183 741326 Ext.
742
832
823
795
797
798
796
799
843
553
766
525
523
534
539
547
551
549
546
563
565
527
569
572
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The Bank Branches

25.  Industrial Zone Al Obeid 852
26.  Industrial Zone Madani 850
27.  Weeta Ingaz Street 580
28. Yastabshiroon 581
29.  Aladani-Omdurman 583
30. Indudstrial Area-Tunnel Street 586
31.  Algahli-Khartoum 587
32. Medical Specialization 591
33.  Khartoum International Fair Street 598
34.  City Plaza 703
35.  Alhalfaya 787
36.  Alfayhaa Extended Counter 331
37.  Port Sudan Extended Counter 863
38. Al salamah 498
39. Al Riyadh 777
40. Al Shifaa 781
41. Al Qasr Street 760
Service Windows Telephone number:
+ 249 183 741326 Ext.
1. Department of Inter-relationships 772
2. General Directorate of Passports and Emigrants 527
3. General Directorate of Criminal Evidence 771
4. General Directorate of Criminal Investigation 773
5. Civil Status Department-Civil Registry 780
6. The National Riybat University 714
7. National Microfinance Foundation 522
8. Microfinance industries-Khartoum North 729
9. Souq Omdurman 747
10.  Nile Petroleum Company-Qarri 705
1. GIAD Company 502
12.  Qarri Customs 742
13. Al mohandseen 748

www.fibsudan.com
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Locations of ATMs

Khartoum

1.
2.
3.
4.
S.
6.
7

University of Khartoum - Headquarter
Higher Police Academy

Central Reserve Training Center
Educational Dental Hospital

General Organization for Medical Supplies
Customs - Headquarter 1

Customs - Headquarter 2

8. Airport Customs

9.

10
11
12
13

14.
15.

16

17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.

48
49
50
51
52
53
54
55
56
57

Ribat National University
. Al Shagara - Ammunition Factory
. Judicial Police - Al Mogran
. Mobile ATM 1
. Mobile ATM 2
Tax Buildings
Alfayhaa 1st Floor
. Alfayhaa 6th Floor
The Presidential Palace
Judiciary Presidency -Khartoum
Headquarter of Electricity 1
Headquarter of Electricity 2
Department of Central Detective and Criminal Evidence
Sudanese Supreme Court
National Pension Fund HQ
National Pension Fund - Al Mogran
Mansheya Bridge Street
Central Military Area
Specifications and Standards
Nile Petrol Station
Armed Forces» Radio Stations
Imtidad Nasser - Omak Station
Zain Communication Tower
Best Care Hospital
University of Khartoum, Faculty of Pharmacy
Sudan University of Science and Technology West Compound
University of Medical Sciences and Technology-al Ryad
General Tax Office 1
General Tax Office 2
Presidency of the Judiciary
Presidency of the Council of Ministers
Super Market Mariud
HQ of Sudan Airways
Al Mashtal Street
Sudan Stock Exchange, Shahama
Petroleum Pipelines Company
Abdullah Al Tayeb Street
Parliament Branch
Al Gomhouria Street Branch 1
. Al Gombhouria Street Branch 2
. Al Gombhouria Street Branch 3
. Al Gombhouria Street Branch 4
. Riyadh Branch 1
. Riyadh Branch 2
. Zubair Basha Branch
. Al-Sajana Branch
. Al Mahali Market Branch
. Al Shaabi Market Branch
. Industrial Zone Branch

58. Al Amarat Branch

59. Al Kalakla Branch 1

60. Al Kalakla Branch 2

61. Al Mansheya Branch

62. Al Qasr Street Branch 1

63. Al Qasr Street Branch 2

64. University of Khartoum Branch 1
65. University of Khartoum Branch 2
66. University of Khartoum Branch 3
67. University of Khartoum Branch 4
68. General Command of the Armed Forces
69. Canar Communications Company
70. Giad Industrial City

71. Al Khabir Islamic Complex

72. Al Remeela

73. Tara Complex

74. Giad Industrial City

75. Al Doha hospital

76. Royal Care Hospital

77. Makkah Eye Hospital 1

78. Makkah Eye Hospital 2

79. Al Gabal Street

80. Soba Industrial Area

81. Police Pensions Buildings

82. Abo Hamama Exchange Office
83. Medical Specializations Office
84. Al khoor Exchange Office

85. Al Salama Exchange Office

86. Al Shagara Exchange Office

87. Al Gahli Exchange Office

88. Airport Exchange Office

89. Burri Alma’arad Exchange Office
90. Jabra Exchange Office 1

91. Jabra Exchange Office 2

92. Jabal Awlia Exchange Office

93. Soba East Exchange Office

94. City Plaza Exchange Office

95. Street 60 Exchange Office

96. Al Faiha Branch 1

97. Al Faiha Branch 2

98. Al Faiha Branch 3

99. Al Faiha Branch 4

100. Al Faiha Branch 5

101. Al Faiha Branch 6

102. Al Faiha Branch 7

103. The Customs - Jabra

104. Afra Street

105. Ministry of Education

106. Ministry of Foreign Affairs

107. Ministry of Interior

108. Ministry of the Interior

109. Ministry of Defense 1

110. Ministry of Defense 2

111. Ministry of Energy

112. Ministry of Justice

113. Ministry of Finance and National Economy
114. Elghaba street

115. Sudan University of Science and Technology
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Omdurman
1. National Authority for Radio and Television
2. Al Arbaeen Pharmacy
3. Islamic University Branch - Al Thawra
4. Islamic University Branch - Al Arda
5. Faculty of Education, University of Khartoum
6.  Faculty of Education, University of Khartoum
7. Al Roumi Station
8. Customs Police, Omdurman
9. Al Rawda
10.  Civil Registeration, Omdurman
11. Al Shohada Entrance
12.  Omdurman Judiciary
13.  Military College
14.  National Pension Fund, Al Arda
15. Al Molazmin
16. Al Manara
17.  Intersection of Wad Al Bashir
18.  Omdurman Islamic University, Omdurman
19.  Islamic University Branch, Omdurman
20. Al Shaabi Market Branch
21. Al Mawrda Branch
22.  Central Station Branch
23.  Mohammed Saeed Pharmacy 1
24.  Mohammed Saeed Pharmacy 2
25. Al Wadi Exchange Office
26.  Omdurman Wireless Exchange Office
27. Al Thawra Khalifa Station Exchange Office
28.  Wad aro
29.  Wad nobawi

Khartoum-Bahri
1. HQ of Military Manufacturing Corporation
2. Al Haj Yousif - Al Waly Street
3. Al Halfaya - KILO Station
4. Bahri Judiciary
5. Al Muassasah - Bahri
6.  HQ of the University of Bahri
7. Hilat Koko
8. Al maona- Street
9.  Zadna Agricultural Company
10. Khartoum Refinery Company

—_
—

U of K ,Faculty of Agriculture and Veterinary
Medicine

12.  South Shambat Street
13.  CNPC Petrol Station Cafoury
14.  Bahry Industrial Area Branch
15.  Bahri Branch
16. Hilat Koko Branch
17. Free Zone Qarry Branch
18. Kafoury
19. East Nile Specialized Hospital
20. Al Grief East Exchange Office
21. Al Haj Yousif Street 1 Exchange Office
22, El Halfaya Exchange Office
»3.  Waita Exchange Office
»4. Shinde Station, Bahri
The States
1. Customs HQ - Port Sudan 1
2. Customs HQ - Port Sudan 2
3. HQ of the Judicial Department, Nyala
4. Courts Administration, Al Fasher
5. University of Imam El Mahdi, Kosti
6.  Red Sea University
7. Nile Valley University, Atbara
8. Oil Pipelines Company, Atbara
9. Al Obeid Branch 1
10. Al Obeid Branch 2
1. Al Hasahisa Branch
12. Al Fasher Branch
13. Al Gedaref Branch
14. Al Nihoud Branch
15.  Port Sudan Branch 1
16.  Port Sudan Branch 2
17.  Port Sudan Branch 3
18.  Sennar Branch
19.  Sinja Branch
20. Shendi Branch
21.  Atbara Branch
22.  Atbara Branch 2
23.  Kassala Branch
24. Kosti Branch
25.  Madani Branch
26. Nyala Branch
27. General Command, Shendi
28.  Shikan Locality, Al Obeid
29.  Sooor Factory, Hassa Hissa
30. Customs Police (Anti, Smuggling), Madani
31.  Industrial Zone Exchange Office, Al Obeid
32.  Rabak Exchange Office, Rabak Market
33.  The Customs, Kosti

www.fibsudan.com
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AB.CEGYPT

ABU DHABI ISLAMIC BANK

AKTIF BANK- ISTANBUL

ALBARAKA ISLAMIC BANK-MANAMA

ALNILIEN -ABU DHABI

ALSLAM BANK - MANAMA BH

ALUBAF ARAB INTERNATIONAL BANK-BAHRAIN

BANK ALBILAD

BANK ALETIHAD-JORDAN

10.

BANK MUSCAT

11.

BANK OF BEIRUT

12.

BANK OF KHARTOUM-BH

13.

FAISAL ISLAMIC BANK OF EGYPT

14.

ITHMAR BANK OF BAHRAIN

15.

NATIONAL COMMERCIAL BANK -JEDDAH

16.

NORTH AFRICA COMMERCIAL BANK-BEIRUT

17.

QATAR NATIONAL BANK

18.

SABA.I. BANK

19.

BANKA UBAE SPA ROMA

20.

BRITISH ARAB COMMERCIAL BANK

21.

COMMERCIAL BANKOF ETHIOPIA

22.

KOREA EXCHANGE BANK SEOUL BR
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Our Vision, Our Mission&The Ten Values

Our Vision

An Islamic Bank, of Islamic orientation, Sudanese features, adhering
to quality and excellence in performance, satisfaction of customers,
confidence in suppliers, and community development, takes care of the
welfare of employees and owners’ equity.

Our Mission

Abank with both Islamic face and Sudanese features, aiming to assume the
best financial position through its efficiency and outstanding institution
contemporary legal banking products, processing foreign relations,
modern techniques, with a working team of high esteem, committed and
sincere, trained and skillful, competent and knowledgeable transparent
and aim to please the customers, the shareholders and the society.

The Ten Values

® Legitimacy.

® Pioneership.

® Excellence.

® Professionalism.

® Teamwork.

® Continuous Improvement.
® Transparency.

® Customers satisfaction.

® Cooperation with partners.

® Partnership with the community.

www.fibsudan.com
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Incorporation & Activities

Public Joint Stock Limited Company:

- Faisal Islamic Bank (Sudan) was established in accordance with Temporary Order No.
(09) for the year 1977 dated 04/04/1977.

- In May 1977 eighty four members of the incorporators from Sudan, Saudi Arabia and
some other Islamic States, met and adopted the idea of establishing the Bank. They pre-
scribed and paid up half of the authorized capital.

- On 181977/08/, Faisal Islamic Bank (Sudan) was registered as a public Joint Stock lim-
ited company in accordance with the Companies Ordinance of 1925.

- The bank commenced operations in May 1978.

The Capital:

- Authorized capital 2,000 Millions SDG.
- Paid-up capital 1,000 Millions SDG
Activities:

- To conduct all forms of Banking activities, financial, commercial, investment as well
as participation in economic development and social projects. To promote transactions
and cooperation in the field of foreign trade, in conformity with Islamic Shari’a law,
and advance modern developed banking techniques.

10 The Annual Report 2018
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Basic Information and Financial Ratios

Statement 2018 | 2017 | 2016 | 2015 2014 | 2013 2012 2011

Branches 41 41 37 35 34 32 31 31
ATMs 202 184 148 143 136 118 112 91
Employees 1,612 1,567 1,464 1,288 1,249 1,063 942 904
Percentage of profits distribution to Shareholders 0.0% | 72.0% | 36.0% | 39.5% | 38.7%  46.1% | 67.0% | 73.0%
Distribution rate for the holders of deposits accounts | 12.0 % | 12.0% | 12.0% | 12.0% | 12.0% | 12.0% | 11.5% | 10.0%
Growth rate of Assets 88.0% | 75.0% | 259% | 43.0% | 24.0% | 25.7% | 46.2% | 25.0%
Growth rate of Deposits 82.0% | 77.0% | 25.5% | 46.0% | 28.0% | 22.3%  48.6% | 24.0%
Growth rate of Income 1210 % | 76.0% | 223% | 21.0% | 28.0% | 37.0% | 28.0% | 40.0%
Return on Assets 2.8 % 2.0% 1.5% 1.8% 3.0% 3.2% 4.0% 4.0%
Return on Equity 548% | 39.7% | 23.8% | 26.8% | 35.0% | 38.0% = 33.0%  39.0%

Headquarters Address:

El-Faihaa Commercial Centre - Ali Abdellatif Street
Khartoum- Sudan, P.O.Box: 10143 Khartoum
Fax: +249 183 771714 / +249 183 780193

Tel: +249 156 558787 / +249 183 741326 / +249 183 741327

SWIFT: FISBSDKH

) www.fibsudan.com info@fib-sd.com

@) fibsudani © fibsudan ) fibsudan

Call Center: 6161

Subsidiaries:

e Islamic Insurance Co.

* [slamic Trading & Services Co.

» Al-Faisal Financial Transactions Co.
» Al-Faisal Realestate Co.

Al Faisal Cultural Centre (FCC).
* One of the Bank's Social Responsibiliy Institutions.

www.fibsudan.com 11
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Chairman of the Board

of Directors

His Royal Highness
Prince / Amro Mohamed Al Faisal Al-Saud
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The Board of Directors

Prof. Abdul Aziz Al-Fadda

~

.

~

s

Mr. Osama Abdallah Abdul

Kareem El-Khuraijy

-

Mr. Mohamed Abdul Gadder
Mohamed Noor El-Sheikh Yagoub
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Mr. Mustafa Abu Bakr
Mohammed Azzam

/ )

Mr. Manar El-Din El-Noor
Abdallah Zarroug
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The Board of Directors
4 A

: 4

Mr. Dafa Alla Elhag Yusef Madani

4 I )

Mr. Ibrahim Mohmad Ahmed Alhardlo

Dr. Abdul Hameed
Mohammed Abu Musa
(as a representative of Fisal

Islamic Bank of Egypt)

/ )

Mr. Yousef Mohamed
Karrar El-Tom

Mr. Sharhabeil Ali Al Tayeb
Secretary of the Board of Directors

www.fibsudan.com 15
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Executive Management

Chief Executive Officer

Mr. Moawia Ahmed Elamin

The Annual Report 2018
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Executive Management

Deputy Chief Executive Officer
Mr. Ali Ibrahim Osman

www.fibsudan.com
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Shari’a Supervisory Board & Shari’a Advisor

Chairman:
1. Prof. Yusuf Al-Khalifa Abu Bakr

Vice Chairman:
2. Prof. Khalifa Babeker Al-Hassan

Members:

3. Dr. Abdulrahman Al-Siddiq Dafaa’ Allah
4. Prof. Mohamed Elfatih Hamid

5. Mr. Ali Abdul Basset Ahmed Al-Haj

Acting Shari’a Supervisor:
Mr. Ahmed Al Haj Dahab

Annual Report english2018_L8.indd 18
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External Auditor:
Mubarak for Accounting, Auditing &
Financial Consultancy Certified Public Accountants

Director-Internal Audit Department:
Mr. Elamin Mohamed Ahmed Abdallah

Manager-Compliance Department:
Mr. Taha Elfadel Saeed

www.fibsudan.com
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Address by the Chairman of the Board of Directors

Address by the Chairman of the Board of Directors at the 40th Meeting of the Annual
General Assembly of Shareholders, held on 30th June, 2019

In the Name of God, the Merciful the Compassionate

Our Honorable Shareholders,
With the grace of God, and thanks to your support, we are holding, today, our 40th meeting.

It is my pleasure to address this meeting of the General Annual Assembly where we shall
review the Bank’s financial performance for the year ended 31st December 2018. The Bank’s
performance during the year has been substantially enhanced by achieving outstanding
results in the area of banking technology together with high rate of profits inspite of the
ever-changing economic environment both locally and internationally.

While doing so, we keep in mind that the Bank has a pioneering position among the banks
operating in the country particularly in the area of banking technology.

The year 2018 has been a challenging year under a complicated economic and operational
environment, most notably the lack of banknotes in the country to meet the daily customers’
demands of cash withdrawals, which has a direct impact on the banking system in providing
banking services to customers through branches and ATMs. However, the efficiency of the
Bank’s resources, especially human resources, and their ability to adapt with market trends,
and make right decisions and provide the services and solutions required for customers, gave
the Bank the ability to develop business systems, and seize opportunities arising from these
challenges, continue to improve services and products, invest in excellence, innovation to
enhance sustainable growth, and serve customers better than ever.

The financial results for the year 2018 showed the Bank’s successes in continuing
accomplishments and growth, as the Bank achieved a growth of 157% in profits, net profits
amounted to 1,440 million pounds compared to 559.7 million pounds in 2017. Also, the Bank
managed to increase the growth in all items, as the statement of financial position increased
by 88%, owners’ equity grew by 87%, deposits increased by 82% and total deferred sales
receivables increased by 36%.

The good financial results achieved and the commitment to excellence in performance and
the implementation of the directives of regulators in the field of governance, compliance and
risk management, has enabled the Bank to sustain a leading position at the level of the bank-
ing system, by local, regional and international recognition, which became a challenge for
the Bank in order to maintain and sustain it, so the strategy of the Bank included pleasance
of customers, through innovative and advanced services, where the year 2018 witnessed in-
stallation of a modern and integrated core banking system followed by other systems in
response to developments and modernizations of banking. This approach will be, God will-
ing, to enhance our leading position in the banking sector by providing the best services and
products to cover all groups of our customers.

20 The Annual Report 2018
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Address by the Chairman of the Board of Directors

The attention of the Bank to its customers, and the rising of profit ratios contributed to the
increase in the customers’ base, which led to the increase of its market share, where it reached
11.1% in deposits, 12% in finance, 9.7% in assets and 5.8% in owners’ equity. The Bank was
rated for CAEL as Satisfactory, the same level as of the previous year.

In confirmation of its distinguished social role, the Bank continued its active participation
in supporting, assisting and financing national, humanitarian, professional and scientific
initiatives and financing of community-based infrastructure projects and cultural activities
implemented by Al- Faisal Cultural Center.

Dear Shareholders,

Your support and assistance to the Bank in any situations, is an important factor of success
and continuity, thanks to all of you. Our thanks also extend to the Central Bank of Sudan for
its support and assistance to the banks to develop their business and systems, and to achieve
banking safety. Our thanks also to the Khartoum Stock Exchange.

On behalf of you, we would like to thank the Chairman and members of the Shari’a
Supervisory Board, the External Auditor, Bank’s management and staff for their efforts which
helped to push the Bank’s progress.

We also thank the Bank’s customers for their confidence and correspondents for their
cooperation.

Finally, the External Auditor’s report, the Shari’a Supervisory Board’s report, the final ac-
counts, the Bank’s audited financial statements for the year ended 31 December 2018, and
the recommendations of the Board of Directors are at your hands for your discussion and ap-
proval of the recommendations. With the help of God and his grace, we hope, the Bank would
attain further growth and development in the forthcoming years. We pray for God’s help and
guidance.

{Allah does not charge a soul except [with that within] its capacity. It will have [the con-
sequence of] what [good)] it has gained. And it will bear [the Consequence of] what [evil]
it has earned. Our Lord, do not impose blame upon us if we have forgotten or erred. Our
Lord, and lay not upon us a burden like that which you laid upon those before us. Our Lord,
and burden us not with that which we have no ability to bear. And pardon us; and forgive
us, and have mercy upon us. You are our protector, so give us victory over the disbelieving
people {286} }*

[AL- Baquara, 286]

Amro Mohammad Al-Faisal Al-Saud
Chairman

*Translation of the meaning of the Quran, Translated by Saheeh International — Riyadh.

fi .
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Resolutions of the Forty Meeting of Shareholders Held on the 30th June 2019

(1) The General Assembly of shareholders in the share capital of the Bank approved,
at their annual meeting no. (40), which was held on 30th of June 2019, according to
its resolution no. (2) the report of the Board of Directors, the report of the Shari’a
Supervisory Board, the report of the External Auditor, the audited financial statements,
the provisions and reserves, as well as the remuneration of the Board of Directors and
employees for the year ended 31st December 2018.

(2) The General Assembly of the shareholders in the share capital of the Bank, at their
annual meeting no. (40), which was held on 30th of June 2019, according to its res-
olution no. (3), approved the recommendation of the Board of Directors about net prof-
it achieved by the Bank for the year ended 31st December 2018, which amounted to
(SDG 57.316.998) after payment of the agreed installment of the obligations of previ-
ous years, and transfer those profits as retained earnings, to distribute with the expected
profits at the end of 2019, God willing.

(3) The General Assembly of the shareholders in the share capital of the Bank, at
their annual meeting no. (40), which was held on 30th of June 2019, according to its
resolution no. (4), authorized the Board of Directors for the appointment of the Sharia
Supervisory Board members for the year 2019 after the approval of the Central Bank
of Sudan for their appointment.

(4) The General Assembly of the shareholders in the share capital of the Bank, at
their annual meeting no. (40), which was held on 30th of June 2019, according to its
resolution no. (5), authorized the Board of Directors for the appointment of the Bank’s
external auditor for the year 2019 and determine his fees.
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I. Global developments:

1. Preliminary data indicate achieving global economic growth rate of 3.9% in the year
2018 compared to 3.8% in the year 2017 and it is expected to reach 3.9% in the year
2019.

2. According to the ILO (International Labor Organization) report, the number of
unemployed reached 203 Million people worldwide in the years 2018 and 2017.
3. Oil prices reached $68 dollars per barrel in 2018 compared to $53 in the year 2017.
4. Gold ounce price increased to $1.269 in the year 2018 compared to $1.258 for the
year 2017, an increase of 1%.

I1. Economic developments in the Sudan 2018:

1. The growth rate of GDP in 2018 rose to 5.7% compared to 5.2% in 2017, due to the
growth in the productive sectors, despite the decline in oil exports and the slow flow of
aid and grants and the decline in revenues from gold exports.

2. The average rate of inflation for the year 2018 reached 62.8% compared to 29.1% in
the year 2017.

3. Total public revenues and grants in the year 2018 amounted to 115.4 Billion Pounds
compared to 77.1 Billion Pounds in the year 2017, an increase of 49.7%, and general
public expenditure during the year 2018 amounted to 161.2 Billion Pounds compared
to 91.4 Billion Pounds for the year 2017 with an increase rate amounted to 76.4%.
Therefore the Budget deficit totaled (45.8) Billion Pounds compared to (14.3) billion
Pounds in the year 2017.

4. The exchange rate of the Sudanese Pound against convertible currencies in
December 2018 was 47.7375 Pounds to the US dollar, compared to 8.9120 Pounds to
the US dollar in December 2017.

5. The Money Supply amounted to 430.9 Billion Pounds in December 2018 compared
to 203.4 Billion Pounds by the end of the year 2017, with an increase of 227.4 Billion
Pounds, increasing by 112%, due to the increase in demand deposits by 60% and the
currency with the public by 51% and quasi money by 116%.

6. The total assets of the Sudanese banks in December 2018 amounted to 447.9 Billion
Pounds compared to 211.2 Billion Pounds by the end of the year 2017 an increase of
236.6 Billion Pounds 112%, also the total banking finance in December 2018 reached
to 167.7 Billion Pounds compared to 102.9 Billion Pounds in the year 2017 an increase
of 62.9%, and the ratio of total finance to total deposits in 2018 decreased to 54.8%
compared to 74% in 2017.
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7. Total deposits in local currency were 197.9 Billion Pounds versus 116.9 Billion
Pounds for the year 2017, an increase of 81 Billion Pounds, 69%. Foreign currency
deposits reached 2.3 Billion US dollars at the end of the 2018 compared to 3.2 Billion
in 2017, a decrease of (28.1%).

8. The country’s exports were $3.5 billion, while imports were $7.9 billion in 2018.
The deficit in the balance of trade was $(4.4) billion.

II1. Geographical expansion:

In accordance with The Central Bank of Sudan policies, which encourage the banks
geographic expansion, the Bank continued to increase its branches network. The total
number of branches reached 41, exchange offices 40, service windows 12, points of
sale 300 and 202 ATMs.

IV. Financial Indicators of the Bank’s Performance for the year 2018:

a) Financial Position Statement:

1. Consolidated Balance Sheet:

* The Bank’s Consolidated Balance Sheet rose to a total of 51,601.2 million pounds in
2018 compared to 27,428.3 million pounds in 2017, i.e. an increase of 24,172.9 million
pounds (88% increase). This is due to the revaluation of foreign currency resources
according to the change of exchange rate from 7 pounds to 47.5 pounds for the US
dollar. Where the Bank’s deposits increased by 82%. On the assets side, cash and cash
equivalents increased by 569%, cash reserve at the Central Bank of Sudan increased by

69% and the total of sales receivables increased by 36%.

2. Owners’ Equity:

* The Bank’s paid-up capital rose to 1000 million pounds in 2018 compared with 700
million pounds in 2017 with an increase of 43%, which is over the minimum required
according to the directives of Central Bank of Sudan, which reflects how keen the
shareholders to strengthen the Bank’s financial position. The Bank’s authorized capital
has been increased from 500 million to two billions Sudanese pounds since 2014.

* Total reserves of the Bank reached 1,572.1 million pounds compared to 205.9
million pounds in 2017 with an increase of 664%, this is due to the increase of foreign
currencies revaluation reserve, resulting from the change in the exchange rate.
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* Total Owners’ equity rose to 2,629.4 million pounds, against 1,409.8 million pounds
in 2017, 1.e. an increase of 1,219.6 million pounds (87% increase), this is due to the
increase of foreign currencies revaluation reserve which is reached 51% of the total

equity, and also to the increase of paid-up capital.

3. Bank Deposits:

 The Bank’s total deposits amounted to 45,807.6 million pounds, compared to 25,197.3
million pounds in 2017, i.e. an increase of 20,610.3 million pounds (82% increase).
This 1s due to the increase of deposits in local currency by 40%, and the increase of
deposits in foreign currencies by 388% resulting of change in exchange rate.

* Local currency deposits showed a total of 31,018.1 million pounds compared to
22,166.2 million pounds in 2017, i.e. an increase of 8,851.9 million pounds (40%
increase).

* Deposits in foreign currencies increased to 14,789.5 million pounds against 3,031.1
million pounds in 2017, i.e. an increase of 11,758.4 million pounds (388% increase).

4. Investments:

e Short Term Investments:

Short term investments (deferred sales and other modes of investments) reached
20,046 Million Pounds compared to 14,963.6 Million Pounds in 2017, 1.e. an increase
of 5,082.4 Million Pounds (34% increase).

e Investments in Securities:

Total investment in securities decreased to 1,280.7 Million Pounds compared to 2,452.2
Million Pounds in 2017, the decrease reached (1,171.5) Million Pounds (48% decrease),
due to the sale of securities to be used in various areas of finance.

* Investment in Financing Portfolios:
Total investment in financing portfolios reached 65.8 Million Pounds compared to 67.2
Million Pounds in 2017, decreasing by (1.4) Million Pounds (2% decrease).

* Long Term Investments:

The volume of Long-term Investments increased to 170 Million Pounds compared to
112.5 Million Pounds in the year 2017, an increase of 51%, this is due to strengthening
the capital of subsidiaries.
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5. Net Fixed Assets:

Net value of fixed assets amounted 1,280.3 Million Pounds compared to 1,234.8  Mil-
lion Pounds in 2017, with an increase of 45.5 Million Pounds, an increase of 4%, due
to the expenditure in rehabilitation of the HQ and branches, renewal of furniture and
automotives as well as conformity to Central Bank of Sudan policies that encourage
the geographical spread of banks where the Bank established new branches (Al Qasr
Street branch) and new Exchange offices in addition to the development of banking
technology by increasing the number of ATMs which is reached at the end of the year
2018 to 202 ATMs to provide banking services.

b) Income statement:

* Income from deferred sales and other modes of investments rose to 2,805.5 Million
Pounds, compared to 1,894.1 Million Pounds in the year 2017, i.e. an increase of 911.4
million Pounds (48% increase).

* The share of unrestricted investment deposits holders rose to 1,458.4 Million Pounds,
compared to 762.9 Million Pounds in 2017, i.e. an increased ratio of 91.2%, due to the
increase in the volume of investment deposits in addition to maintaining the percentage
of profits distributed to the owners of investment deposits due to competition.

* The share of the Bank, as a “Modarib” — Fund owner — rose to 1,347.1 Million
Pounds, compared to 1,131.2 Million Pounds in 2017, i.e. an increased ratio of 19%.
* Revenues from Banking Services rose to 652.7 Million Pounds, compared to 318.5
Million Pounds in 2017, an increase of 105%.

* The Bank’s total income rose to 3,409.4 Million Pounds compared to 1,541.6 Million
Pounds in the year 2017, 1.e. an increase of 1,867.8 Million Pounds (121% increase),
this is due to the increase in revenues from foreign currencies revaluation, which is
contributed 39.3% of total Bank’s revenues.

* General and administrative expenses amounted to 908.3 Million Pounds, compared
to 714 Million Pounds in 2017, i.e. an increased ratio of 27%, which is due to the im-
provement in employees’ salaries and increase of administrative expenses.

* The total expenses amounted to 1,695.3 million pounds, compared to 842.5
million pounds in 2017, i.e. an increase of 852.8 million pounds, (101% increase).
This is due to the correction of some accounting entries for previous years represented
in the deference of investment in Government Musharaka Certificates “Shahama”,
amortization of settlement of leaving indemnity, amortization of supporting the profits
of investment deposits and provision for doubtful debts. Where the total of these items
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amounted to 578.9 million pounds, representing 34% of the total expenses.

* Profits - after Zakat and Taxes - rose to 1,440.3 Million Pounds, compared to 559.7
Million Pounds in 2017, i.e. an increase of 880.6 Million Pounds (157% increase), this
is due to the profits gained from foreign currencies revaluation, which was transferred

to the owners’ equity statement.

* Operational cost ratio was 19% in the year 2018, compared to 31% in the year 2017.

* Earnings per share ratio in 2018 was 144% compared to 86% in 2017.

The following tables show the most important indicators of the Bank’s performance in

2018:

Description 2018 2017 Difference
Total Assets 51,601.2 27,428.3 88.1 %
Investments 23,260.7 20,424.7 13.9%
Total Deposits 45,807.6 25,197.3 81.8 %
Owners’ Equity 2,629.4 1,409.8 86.5 %
Operational Cost Ratio 19.0 % 31.0 %

Description 2018 2017 Difference
Return on Banking Services 652.0 318.0 105.0 %
Return on Bank Investment 1.347.0 1.131.2 19.1 %
Other returns 1.410.0 92.0 1432.6 %
Total Expenses 1.695.0 842.0 101.3 %
Profit before Zakat and taxes 1.714.0 699.2 145.1 %
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Revenues (Millions SDG)
Description 2018 2017 2016 2015 2014 2013 2012 2011

Returns on deferred sales &
. 1.347.1 @ 1.131.2 535.3 449.0 284.5 225.0 268.8 204.2
1nvestments

Return on direct investments 10.3 60.0 38.8 21.4 46.4 36.5 16.3 11.0

Returns on Banking Services 652.7 318.5 276.3 163.0 235.5 242.5 81.3 72.7

Other returns 1.399.3 31.9 26.8 84.0 28.1 16.6 12.7 8.8
Total Returns 3.409.4 1.541.6 877.2 717.4 594.5 520.6 379.1 296.7
Assets (Millions SDG)
Description 2018 2017 2016 2015 2014 2013 2012 2011
Cash and Cash Equivalent 25.549.2 | 49313 | 3.2229| 2.841.0| 2.049.2 1.696.2 1,110.7 333.8
Current Assets 24.737.3 | 21.250.8 | 11.596.3 | 9.008.9 = 6.219.9 | 5.032.8 | 4,270.6 | 3.337.3
Fixed Assets 1.280.3 | 1.234.8 854.2 602.2 413.5 299.8 208.5 151.6
Intangible Assets (Net) 34.4 11.4 3.1 2.1 0.0 0.0 0.0 0.0
Total Assets 51.601.2 | 27.428.3  15.676.5 | 12.454.2 | 8.682.6 | 7.028.8 | 5,589.8  3.822.7
Liabilities (Millions SDG)
Description 2018 2017 2016 2015 2014 2013 2012 2011
Current Deposits 24.798.3 | 12.861.7 5.141.5 3.857.1 | 2.853.0 1.761.2 1.849.5 | 1.300.2
Investment Deposits 21.009.3 | 12.335.6 9.112.3 | 7.498.9 |  4.890.8 | 3.949.4 |  3.099.8  2.03L3
Other Liabilities 3.164.2 821.2 458.6 266.4 202.6 342.8 130.4 92.5
Sub Total 48.971.8  26.018.5 14.712.4 | 11.622.4  7.946.4  6.053.4 | 5.079.7 | 3.424.0
Owners’ Equity

Paid-up Capital 1.000.0 700.0 600.0 510.0 435.0 350.0 280.0 200.0
Reserves 1.572.1 205.9 149.9 120.2 78.4 76.4 43.3 28.5
Retained Profits 57.3 503.9 214.2 201.6 185.1 161.4 186.7 170.2
Sub Total 2.629.4 |  1.409.8 964.1 831.8 698.5 587.8 510.0 398.7
Total Liabilities 51.601.2 | 27.428.3 | 15.676.5| 12.454.2 | 8.644.9  6.64L.2 | 5.589.7  3.822.7
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Faisal Islamic Bank (Sudan) Sl cagal] Rl Jna 2
Sharia Supervisory Board (J e il 4l )] B8
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Report of Shar’a Supervisory Board Faisal Iskamic Bank |Sedan) o
For the period from L3th Gamadi Alwed 1439 AH i 12 Rabee AlThani 140 AH
|t January 2018 to 15t December 2018

In the Mame of Allah, the most Beneficeni, the compassionate. Praise be o Allah, praver and peace be upon fhe Prophet Muhammad,
aael wpon all cther Prophets am Aposties.
In accordance with Articke T3 (4) of the Memoraadum of Assocution of Fusal |slamic Bank {Sudan], and m application to the regulatory standard
Mo (1) for Shan'a Supervisory Board issued by the Accouniing and Audieng Organczation for [slamic Financal Instsetions | AADNFT) in Babrain,
the: Shan’a Supervisory Board sshrmts the followmg seport b the Shancholders Armual Mesang
First: The Board convened (23) mectings where it issaed 2 number of shan'a opinions (fata’s) and directrves in sesponse bo vanous references
made 1o it by the Bark staff, documenned in the minsdes.
Second The Board held a course 1o traim the Bank's emplovees in |slamic Banking
Theed : The Board revised all contracts sipmed by the Blank snd the operabions camied cut in Hank's departments and branches il visiled
and diected 1o comect the comments made w some of them
Fourth The Board locked inlo subyerts submitted by some departments.of the Bank and rssved the rehevant diecnes
Fifth: The Board comvened & meeting in February 2019, where it reviewed exteral audors neport, income: stalement, cash flows and change
on qraners equity staement fof the vear 2018, and found notheng fhat incossastent with Iskmic principles. The Boand also diected - within the
framework of thes - b0 dispose the Shar"a mon-compliance income, immeduately, and dishursing its retum on bumanitaran and chantable
activines except for mosques & its opimon ( fataa) in this regand
St The Boasd reports with pleasore that
a) All contracts and opesations conducied duming the vear ended December 31, 2018 AD, wene in compliance: with |slamic jurtsprudence.
b Distribution of profits and chargmg bosses to imvestment accounts i in conformity wath the besis approved by the Board m acoondince
with Iskamic junspradence.
) Zakat s compuied in accondance with the proveaons of [slaic junsprdence
Severth The Board thanks all Bank maragesent stalf for thesr cooperaon which helped the Board carmymg out its asagnment and thanks
Allah for enabling us bo participale in this greal |slamic work and peay 1o Allah o bead ws all, on the reght path for prosgress aad success

1) Profissor | Yousuf AbKhalifa AbuwBaker Chaimman e
2) Profiessor/Khalifa Babilir ElHassan Vie Chaioman. <

3) Pofessor ' Mokamed AWFash Hamid ~ Member i
4) Dr Abdel Rabman AlSiddig Duf'Alls -~ Member 27"

5) M Al Abdel Basit Abmed AF - Member ib_

T e e LM Jmal wywnan cadlgil
PRSP, ISR T -

K g T j
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N

MUBARAK 4

For Accounting, Auditing & Financial Consultancy A i Ly g g jall g dpusdaal
Certified Public Accountants sl ) g

INDEPENDENT AUMTORS® REPORT TO THE SHAREHDLDERS OF
FAISAL ISLAMIC BANK

We have sudited ihe accompanying financial staiemenis of Faisal Islamic Bank which comprise the
slatermnen] of financial position as al 31 [hecember 2008, the inoorme sialemenl, cash Mows sistemenl
and statemnenl of changes in equity for the vear then ended, and & summary of sipaificanl accounting
policies nnd other explanatory notes,

Management's Responsibdiity for the Financial Statements

Management 18 responsible for the preparation and fadr presentation of these [inencial stalesments in
scoondance  with Financial Accounting Standards issued by The Accoumting and Auditing
Crganazation for lslamic Financial Instiutions (AACQIFTL  This responsibilily includes: designing,
implementing and maintaining intemal control relevant (o the preparation and fair presentation of
financial siatements that are free from matenal misststement, whether due 10 fraud or emmor, selecting
and applving appropriate scoounting policies; and making sccounling estimates Ul are reasonsble in
the circumstances,

Anditors’ Responsibilin

Ohar responsibility s to express an opinion on these financial stabements based on our awdi.  We
conducted our audit in sccordance with Audit Standards lssoed by (AAOIFT). Those standands require
that we comply with ethical reguirements and plan and perform the sodit to obinin reasonahle
assurance whether the financial staiements are free from materal misstalement.

An asdil involves performing procedurnes 1o oblain suditl evidence aboul the amounts and disclosures
in the financial statements. The procedures selected depend on the suditors” judgment, including the
asaemirmenl of the risks of material misstslemenl of the financial sistements, whether doe to fraod or
errar. In making those risk assessments, the suditor considers internal control relevamt 1o the entity's
preparation and fair presentation of the financial statements in order 1o design nsdit procedures that are
appropriate for the circumstances, bul nol for the purpose of expressing an opinion on the
effectiveness of the entity's inlemal control. An sudif also includes evalaating the appropristeness of
accounting paliches used and the reasomableness of accounting estimates made by the management, as
well as evaluating the overall presentation of the finencial statements.

Wi believe that the sudit evidence we have obtained s sufficient and appropriate 1o provide a hasis for
oo il opamion.

In our opimion, the financial siatements present fadrly, in all material respects, the financial position of
the Bank a: af 31 December 2008 and 5z financial performance and its cash flows for the year then
endid in sccordance with Financial Aceounling Slandards issued by The Accounting and Auditimg
Chrganization for Islamic Financial Institutions ( AAOTFT) and in accordance with the Central Bank of
Sudan directives and circulars and the law.

Mubarak Ali lbrahim -
September 15, 2019

Tel.: (380 |83 779092 Fan - 00249 153 77649 = RS ANTATHES « S0 - DOOADISITIONED @ by
Mile 5t Kuwaiti Bailiding — ¥ Tower - 7 Floor A AN S e o - A R e L
.00, Hea £556 - Suden ol 5y
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Statement of Financial Position as at 31 December 2018

ASSETS

Cash and Cash Equivalents

Central Bank of Saudan -Statutory Cash Reserve
Sales Receivable

Other Financing

Securities at Fair Value Through Income Statement
Investments at Amortized Cost

Investment at FV Through Equity

Mudaraba Investment

Musharaka Investment

Investment Property

Investment in Subsidiaries

Other Assets and Other Debt Balances

Fixed Assets

Intangible Assets

TOTAL ASSETS

LIAIBILITIES, UNRESTRICTED INVESTMENT ACCOUNTS

LIABILITIES :

Current and Saving Customers' Accounts
Free-Interest Loan

Other Liabilities

Provisions

TOTAL LIABILITIES

UNRESTRICTED INVESTMENT ACCOUNTS

TOTAL LIABILITIES & UNRESTRICTED
INVESTMENT ACCOUNTS

SHAREHOLDERS, EQUITY
Share Capital

Reserves

Retained Earnings

Total Shareholders' Equity

Total Liabilities, Unrestricted Investment
Accounts and Shareholders' Equity

Contra Accounts

\ "l.;-—\'eﬂeﬂu' R
Mohamed Abdelgader Mohamed Nour
Member of the Board of Directors

Note

{55
{6}
{7}
18}
9}
{10}
{1}
{12}
{13}
{14}
{15}
{16}
{17}
{18}

{19}
{20}

{21}
{22}

{23}

{24}
{25}

A

Yousif Mohamed Karar Altoum
Member of the Board of Directors

2018 2017

SDG(000) SDG(000)
23.037.076 3.443.340
2.512.119 1.487.975
18.944.440 13.974.778
245.041 6.852
11.498 5.726
1.280.700 2.452.177
521.966 60.230
216.499 328.229
628.546 647.992
119.661 119.661
169.995 112.495
2.598.934 3.542.634
1.280.303 1.234.780
34.405 11.400
51.601.184 27.428.269

AND SHAREHOLDERS' EQUITY

23.481.035 12.252.010
- 129.352
4.079.985 1.003.500
401.405 298.047
27.962.425 13.682.910
21.009.348 12.335.580
48.971.774 26.018.490
1.000.000 700.000
1.572.093 205.888
57.317 503.891
2.629.410 1.409.779
51.601.184 27.428.269
3.835.967 3.962.045

The attached notes (1 - 48) form and integral part of these financial statements

'_ “Ahmed EIAmin
Executive Officer
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Income Statement for the Year as at 31 December 2018

INCOME Note SDZ((})(I(?OO) snzc(})(lo700)
Income from sales Receivable {27} 2.660.323 1.661.937
Income from investments {28} 145.140 232.159
Total Income from finance and investments 2.805.462 1.894.096
Less: Return on Unrestricted Investment Accounts {23} (1.458.350) (762.862)
Bank’s Share in Income from Investments (As
Mudarib and Fund Owner) ( 1.347.112 1131.234
Income from Banking Services {29} 652.713 318.476
Income of Bank ’s self -investments {30} 10.332 60.047
g:f; lie(lzgises) from Foreign Currency 1.339.011 i
Other Income {31} 54.447 31,867
Fair Value Changes 5.772
TOTAL BANK INCOME 3.409.388 1.541.625
EXPENSES
Staff Cost {32} 489.665 411.234
General and Administrative Expenses {33} 418.637 302.758
Depreciation and Amortization 114.367 78.095
Differences Arising from Government Securities 120.576 -
End of Service Benefits 133.375 -
Return on Customers' Investment deposits 203.847 -
Provision for Doubtful Debts 121.097 -
Penalties from Central Bank of Sudan 217 103
Provisions for Finance and Investments {34} 93.545 50.301
TOTAL EXPENSES 1.695.327 842.490
NET INCOME BEFORE ZAKAH AND TAX 1.714.062 699.134
Zakat for the year {46} (33.668) (21.640)
Tax Provision {47} (240.113) (117.826)
NET PROFIT FOR THE YEAR 1.440.280 559.669
EPS - SDG {35} 1.44 0.86
E_H) -
R PR WY -y > .:
Mohamed Abdelgader Mohamed Nour Yousif Mohamemrar Altoum Ahmed ElAmin
Member of the Board of Directors Member of the Board of Directors Chief Executive Officer

The attached notes (1 - 48) form and integral part of these financial statements
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Statement of Cash Flows as at 31 December 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year

Adjustment of Net Profit for the year with Cash Flows from Operating Activities

Depreciation
Amortization

Provision for Finance and Investments

ﬁ @ 3gud | (S MW Juad Sl

J FAISAL ISLAMIC BANK (SUDAN)

RETURN ON UNRESTRICTED INVESTMENT ACCOUNTS

Zakat Provision

Tax Provision

Gain on Disposal of Fixed Assets

Loss on Disposal of Fixed Assets

Net Cash Flows from Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Fixed Assets

Purchase of Intangible Assets

Cash Received From Sale of Fixed Assets
Purchase of Securities

Mudaraba and Deposits at other Banks
Increase in Sales Receivable

Increase in Musharaka

Increase in other Finance

Increase in Capital Contributions

Increase in Finance & Investment Funds
Prior Years Adjustments

Net Cash Flows from Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Net increase in Unrestricted Investment Accounts
Net increase in Current Accounts
Bonus Shares

Increase in reserves

Cash Dividends

Share Dividends

Transferred to Statutory Reserve
Increase in other Assets

Increase in Statutory Cash Reserve
Increase (decrease) in Provisions
Increase in other Creditors - CBOS

Increase in other Liabilities

Net Cash Flow from Financing Activities

Net Increase in Cash & Cash Equivalent for the Year

Cash & Cash Equivalent at the Beginning of the Year

Cash & Cash Equivalent at the End of the Year

T

1 kg
Mohamed Abdelgader Mohamed Nour
Member of the Board of Directors

X
Yousif Mol;ail"l"ed Karar Altoum

Member of the Board of Directors
The attached notes (1 - 48) form and integral part of these financial statements

2018 2017

SDG(000) SDG(000)
1.440.280 559.669
110.617 76.619
5.245 1.476
93.545 50.301
1.458.350 762.862
33.668 21.640
240.113 117.826
- (4,513)
- 2,372
3.381.819 1.588.251
(157.287) (440.686)
(28.250) (12.161)
1.147 40.522
703.969 (1.772.926)
110.172 (211.412)
(5.038.308) (5.692.791)
17.199 (183.752)
(259.283) (1.777)
(57.500) (15.000)
- (4.286)
(22.412) i
(4,730.554) (8,294,270)
7.215.419 2.460.395
11.229.025 7.419.095
300.000 100.000
1.763 55.975
(200.000) (114.000)
(300.000) (100.000)
- (55.975)
943,699 (1.875.325)
(1.024.144) (933.479)
(170.423) 19.010
(129.353) 95.452
3.076.485 409.791
20.942.470 7.480.938
19.593.736 774919
3.443.340 2.668.421
23.037.076 3.443.340

Moawia ;&‘h 'd EIAmin
Chief Executive Officer

www.fibsudan.com
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Statement of Changes in Owners Equityfor the Year ended 31 December 2018
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Notes to the Financial Statements for the Year ended 31 December 2018

1-Incorporation and Activities:

Faisal Islamic Bank - Sudan was established in Khartoum by Faisal Sudanese Islamic
Bank Law for 1977 dated 4 April, 1977, as a public company with a limited liability
in accordance with Companies Act 1925 with registration certificate No. 1408 dated
18 August 1977. The Bank is providing commercial Banking services according to
Islamic rules and principles . Its head office is located at Al-Faihaa Building — Ali
Abdulatif Street — Khartoum. On 31 December 2018 the Bank has 41 branches, 41
cash offices, number of ATMs machines was 202 in 2018 (2017:184), all operating in
Sudan.

The total number of employees at the end of 2018: 1,612 (2017: 1,567).

The Bank subsidiaries cosist of the following:

Name of Subsidiary Owner ship%
1. | Islamic Insurance Company 99.98%
2. Islamic Company for Trade and Services 99.91%
3. Alfaisal for Financial Transactions Company 90%
4. | Alfaisal for Real Estate Company 99.72%

2- Accounting Policies

2-1 Statement of Compliance

The financial statements are prepared in accordance with the standards issued by the
Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI),
in consistence with the Central Bank of Sudan and Sharia’s Supervisory Board (SSB)
requirements

2-2 Basis of Preparation

a. The functional currency is Sudanese Pound;; financial statements have been
presented in Sudanese Pounds (SDQG).

b. The financial statement were prepared in compliance with the historical cost concept
as amended

c. The Bank uses the accrual basis in recording its assets, liabilities, revenues and
expenses.

d. The accounting policies for the current year are consistent with previous year .

The significant accounting judgments, assumptions and estimates that affect the
application of accounting policies are as follows:

2-3 The significant accounting judgments

The preparation of these financial statements requires management to make judgments,
assumptions and estimates that affect the values of assets , liabilities , income and

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

expenses on the financial statements .

Accounting estimates and assumptions depend on accumulated experiences and other
factors that effecting it . It is possible that actual results may differ from estimated
results . The Bank management reveiws accounting estimates and assumption on
regular basis; if changes are affecting only the period of changes , or if the changes
are affecting the period of changes and also 2.3 The significant accounting judgments
future periods .The significant assumptions concerning future and other sources for
uncertian estimates that have significant risks affecting signifiact changes in the values
of assets and liabilities which recognised in the Fiancial Position at the reporting date,
are as follows :

Impairment losses on financing portfoloios

The Bank reviews its finance portfolios monthly to determine whether there is impair-
ment in values that require a new provision for impairment. The management has to
make a number of judgements about the amount and timing of future cash flows for
the purpose of determining the level of provisions required. These judgement are based
on assumptions and numerical factors based on varying degree of uncertainties such as
negative changes in debts collection or economical and local political situations which
affected values negatively.

The Bank’s management regularly reviews the mechanism and assumptions used in
estimating the amount and timing of future cash flows in order to reduce the difference
between the esimated losses and the actual losses.

The Bank’s management regularly reviews the mechanism and assumptions used in
estimating the amount and timing of future cash flows in order to reduce the difference
between the esimated losses and the actual losses.

Impairment of equity-type instruments through equity

The Bank exercises judgment to consider impairment on equity-type instruments
through equity. This includes determination of a significant or prolonged decline in the
fair value below its cost or there is any evidence indicates imapairment. In making this
judgment, the Bank evaluates other factors including the normal volatility in securities
price, the financial health of the investee, industry sector performance and cash flows.
Fair value of shares and sukuk not traded in an active market :

Fair values of financial instruments that are not quoted in an active market are
determined by using valuation techniques such as :

* Revaluation by external valuers

* Recent arm’s length market transactions;

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

* Current fair value of an instrument that is substantially the same;

* The expected cash flows discounted at current rates applicable for items with similar
terms and risk characteristics.

* Other valuation techniques

The Bank determines valuation techniques in regular basis and test their validity either
by using current market transactions that observables for the same insturment of by
using other observable data that avialable in market.

Going Concern

The Management has tested the Bank ability to continue as goning concern and got
satisified that the Bank has the resources to continue as going concern for the seeable
future . In addition , the management has no significant evidence of a material
uncertianty that may cast significant doubt about the Bank’s ability to continue as a
going concern. Therefore, the Bank’s financial statements are prepared under the
assumption of going concern.

Classification of investments in financial instruments

At the date of acquisition management decides whether to recognise investments in
financial securities at amortised cost, or at fair value through profit or loss or at fair
value through equity.

2.4 Fixed Assets

Fixed assets are stated at cost less accumulated depreciation and any permanent
impairment in Depreciation of fixed assets is calculated on a straight line basis over
their estimated useful lives, as follows:

Motor Vehicles 15%
Decoration 15%
Furniture and Fixtures 10%
Computer 30%
Building 2.5%

Additions and disposal are depreciated at 50% of the deprecition percentages stated
above regardless of the date of aquition or disposal.

The carrying values of fixed assets are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable. If
any such indication exists and where the carrying values exceed the estimated
recoverable amount, the assets are written down to their recoverable amount.

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

2.5 Investment Property

Property held for lease or for capital appreciation are classified as investment
property. Investment prorty recognised initialy at cost. Investment property held at cost
less accumulated depreciation and accumulated impairment losses.

2.6 Foreign Currencies

Transactions in foreign currencies are recorded at the prevailing exchange rate on the
transaction date . Monetary assets and liabilities at the balance sheet date, denominated
in foreign currencies, are translated at the exchange rates prevailing at the balance sheet
date. Foreign Currency differences related to normal bank transactions in investments
denominated in foreign currencies, whether gains or losses, are treated as revaluation
differences. Gains or losses on foreign exchange are credited or charged to the income
statement.

2.7 Revenue recognition

2.7.1 Profit and loss of Murabaha, Mugawla and Istisna

The profits and losses from Murabaha, Mugawala and Istisna transactions are
recognized on a proportionate basis over the period of the credit.

2.7.2 Profit and losses of Mudaraba Financing

Mudaraba profits / losses recognized in the income statement at the time of liquidation
or to the extent of profits being distributed or at declaration date or when such profits
can reasonably be estimated. In case of losses, the capital of Mudaraba is deducted by
the incurred losses due on.

2.7.3 Musharaka

The profits / losses from Musharaka transactions are recognized at the time of the
liquidation.

2.7.4 Income from Mudaraba with other Banks and Financial Institutions
Income from finance portfolios with other banks and financial institutions is
recognized in accordance with the Mudaraba contract on an accrual basis.
2.7.5 Profit from investment

Profit from investment deposits is recognized in accordance with the Mudaraba
contract with banks and financial institutions on an accrual basis.

2.7.6 Profit from Investments at Amortized Cost

Income from investment in sukuk and financial securities held at amortized cost is
recognized on an accrual basis.

2.7.7 Profit Investments Recognition in Shares

The Bank recognizes dividends from companies, in which it has invested, including

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

subsidiaries when decleared.

2.7.8 Income of banking services

Income from banking services is recognized at the time the related services are
provided and the amount of revenue can be reliably measured.

2.8 Provision for doubtful debts

The provision for doubtful debts is based on the assessment of collectability of each
debt and in accordance with the directives of the Central Bank of Sudan and the Bank’s
policy.

2.9 Cash and cash equivalents

For the purpose of preparation of the statement of cash flows, cash and cash
equivalents consist of cash with banks (current accounts) and balances with Central
Bank of Sudan and (excluding Statutory Reserve)

2.10 Liabilities

Provisions are recognized when the Bank has an obligation (legal or constructive)
arising from a past event, and the costs to settle the obligation are both probable and
able to be reliably measured.

2.11 Measurement of investments & finance

2.11.1 Sales receivable

Sales receivable are measured at cost, at the end of the financial period less provision
for finance and investments risks.

2.11.2 Mudaraba

Mudaraba is measured by the amount paid or the amount placed under the disposition
of the Mudarib less the portion of the Mudaraba capital recovered from the Mudarib
(if any), at the end of the year.

2.11.3 Musharaka

Musharaka is measured by the historical cost less provision for finance losses (if any),
at the end of the year.

2.11.4 Investment at FV through equity

Investments at FV through equity are measured at fair value. change in fair value
recognized in the statement of shareholders equity.

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

2- Accounting Policies(continued)

2.11 Measurement of investments & finance (continued)

2.11.5 Securities held at fair value through income statement

Investments which are classified “for trading” are initially recognized at fair value.
At the end of the period, held for trading securities and shares are re-measured at fair
value, unless fair value cannot be reliably measured in which case they are measured
at cost less impairment. Gains or losses resulting from the re-measurement at fair value
are reported in the income statement.

2.11.6 Securities held at amortized cost

Investments held at amortized cost are initially recognized at cost, including
acquisition charges associated with the investment. At the balance sheet date securities
held to maturity are measured at at amortized cost less provision for impairment in
value-if any.

2.11.7 Investments deposits in banks and financial institutions

Investment accounts at banks and financial institutions are recorded on a Mudaraba
basis at cost less any provision for impairment-if any.

2.12 End of Service Benefits

Provision of end of service benefits is calculated based on the principles of the
Sudanese Labor Law and internal policies of the Bank related to human resources. The
bank deposits these funds in a saving and investment deposit.

2.13 Zakat and Tax treatment

The Bank is subject to the Zakat and Tax regulations prescribed by the Sudanese
authorities and Sharia’s supervisory board by 2.579% from the Zakat Base. In terms of
tax, the Bank is subject to a profit tax of 30% (2017: 30%) of the tax base.

2.14 Return on Unrestricted Investment Accounts

The return on unrestricted investment accounts is calculated on a yearly basis. The
Bank allows the owners of investments deposits accounts to withdraw funds from their
investment accounts before the agreed period. However, in case of Mudaraba for a
fixed period, the Bank (as Mudarib) has the right to enforce Mudaraba deposit until the
end of agreed period.

Profits of unrestricted investment accounts and equity owners are distributed on share
basis. The profits of holders of unrestricted investment accounts are credited to their
accounts after the approval of Sharia’s Supervisory Board and the regulators. Revenues
are shared by unrestricted accounts holders except for return on Banking services and
other revenues. Direct investment expenses are charged to the return on investment

The attached notes (1 - 48) form and integral part of these financial statements
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before dividends. The Bank bears all administrative expenses.

2.15 Earnings prohibited by Sharia’s

The Bank is committed to avoid stating in income statement recognition of any
income generated from any activities not compatible with the provisions of Islamic
Sharia’s. Accordingly, all income generated from any activities not compatible with
the provisions of Islamic Sharia’s is credited to a charity account where the Bank uses
these funds for various social, charity and donations activities except for building of
mosques.

3- Regulatory and supersory body

The Bank’s activities are subject to the Central Bank of Sudan Law for 2002 and the
Banking regulations law for 2004. The Bank complies with the rules and circulars
issued by the Central Bank of Sudan.

4- Shari’ a Supervisory Board (SSB)

The Bank’s business activities are subject to the supervision of the Sharia’s
Supervisory Board, which has been appointed by General Assembly. The Sharia’s
Supervisory Board has the power and authority to direct, review and supervise the
activities of the Bank to ensure that they are in compliance with sharia’s rules and
principles. This includes issuing an annual report to General Assembly.

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

5- Cash and Cash Equivalents

2018 2017
SDG(000) SDG(000)
Treasury Cash (local) 49.770 190.376
Treasury Cash (Foreign) 65.054 11.708
Central Bank of Sudan -Local Current Account 5.847.687 -
Central Bank of Sudan -Foreign Current Account 15.134.894 2.463.252
Cash with Foreign Correspondent Banks 1.939.672 778.004
23.037.076 3.443.340
6- Central Bank OF Sudan - Statutory Cash Reserve
2018 2017
SDG(000) SDG(000)
Local Currency 1.714.620 1.314.163
Foreign Currency 797.499 173.812
2.512.119 1.487.975
7- Sales Receivable
2018 2017
SDG(000) SDG(000)
Murabaha 8.677.904 8.853.198
Deferred Payment Sales - 733
Mugawla Governmental Institutions 15.259.935 10.131.270
Istisnaa 360.721 5.696
24.298.560 18.990.897
Less: Deferred Profits (5.136.675) (4.867.348)
less; Provision for Financing Risk (217.445) (148.772)
Net Sales Receivable 18.944.440 13.974.778
8- Other Financing
2018 2017
SDG(000) SDG(000)
[jara 236 1.576
Non- Preforming Letters of Credit 91.043 13.383
Documents under collection 266.281 5313
357.560 20.271
less; Provision for Financing Risk (112.518) (13.420)
Other Financing (net) 245.041 6.852

9- Securities at Fair Value through Income Statement

Represents investments in Sudatel.

The attached notes (1 - 48) form and integral part of these financial statements
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10- Securities at Amortized Cost

Note 2018
SDG(000) SDG(000)
Shahama {10 -1} 1.045.437 2.235914
Shasha Securities {10 -2} 203.099 196.225
Governmental Securities {10 - 3} 20.038 20.038
Shama 12.126 -
1,280,700 2.452.177

10-1 Shahama Securities

Represents securities issued by the Ministry of Finance and are based on the
Musharaka contract. The certificates are traded at Khartoum Stock Exchange (KSE).
The certificates earn an investment return ranging between 14% to 19% since lunching
in 1999 to 2018.

10-2 Shasha

Represents an investment as a Mudaraba in a fund managed by Sudan Financial
Services Company Limited .The fund’s contributions are allocated to the purchase
of the assets of the Electricity Distribution Company , which will be leased to the
Ministry of finance with a four - year operating lease , at the end of which the fund’s
assets will be liquidated at market prices prevailing at the date of liquidation . The
return on investment is expected to be within 5% per annum.

10-3 Government Investment Securities

These bonds are issued by The Ministry of Finance and are distributed through Sudan
Financial Services Company. The maturity of these bonds is from 2 to 6 years. These
bonds are ijara contracts invested in assets management. The profits distributed every 3
months and these bonds are quoted and listed in Khartoum Stock Exchange.

11-  Investment at FV Through Equity

Ownership 2018 2017
% SDG(000) SDG(000)

National petroleum company 2.62% 4.759 664
Al Shamal Islamic Bank 0.075% 145 139
Nile Bank for Development and Trade 0.001% 20 2
Grain Mills -Atbara 5.56% 1.391 1.391
Electronic Banking Services Company (EBS) 1% 102 102
Financial and Banking Systems Company (FBS) 9,7.0% 714 714
Faisal Islamic Bank - Egypt 2,19% 391.723 57.217
Liquidity Management Inter-Banks Fund 123.111 1

521.966 60.230

The attached notes (1 - 48) form and integral part of these financial statements
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11-Investment at FV Through Equity (continued)
11-1 Liquidity Management Fund

It is a fund aimed at managing the liquidity among banks, to which all banks operating
in Sudan contribute, and it is managed by the Financial Investment Bank with a capital
of SDG 1,200,000,000 divided into 1,200,000 instruments with a nominal value of the
instrument of one thousand SDG.These instruments are not listed on the Khartoum
Stock Exchange. The purpose of the fund is to cover the current accounts of banks in
local currency at the Central Bank of Sudan under specific regulations. Instruments are

M3 gl oDl | i ELiy
FAISAL ISLAMIC BANK (SUDAN)

Notes to the Financial Statements for the Year ended 31 December 2018

assessed on a daily basis by the fund and the dividend is distributed semi -annually.

12- Mudaraba

Companies
Local Banks
Finance Portfolios

Provision for investments Risk

13- Musharaka

Companies

Individuals

Provision for investments Risk

14- Investment Property

@

2018 2017

SDG(000) SDG(000)
30.000 34.527
122.862 227.490
65.824 67.186
218.686 329.203
(2.187) (974)
216.499 328.229

2018 2017

SDG(000) SDG(000)
242,864 647,213
397,150 10,000
640,014 657,213
(11,468) (9,220)
628,546 647,992

Represents Pieces of land owned by the bank through settlement of non performing debts belong to Federal

Ministry of Finance

15- Investment in subsidiaries

Ownership

Y%
Islamic for Trade and Services Company 99.99%
Islamic Insurance Company (Sudan) 99.98%
AL-Faisal for Financial Service Company 90.0%
AL-Faisal Real Estate Company 72.99%

2018 2017
SDG(000) SDG(000)
50.000 40.000
24.995 24.995
45.000 22.500
50.000 25.000
169.995 112.495

The attached notes (1 - 48) form and integral part of these financial statements
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16- Other Assets

Advanced Profit on Unrestricted Investment
Accounts

Murabaha Assets

Mugawla Assets

AL-Faisal for Financial Service Company
Staff loans

Accrued revenue

Medicines Import Account
Central Bank of Sudan Window
Prepayments

Accrued rent

Customers Transfer

Other Receivables

16-1 Prepayments

Prepaid rents

Prepayment amounts for the implementation of
projects

Prepaid expenses

The attached notes (1 - 48) form and integral part of these financial statements

Note

{16 -3}

{16 -1}

{16 -2}

2018 2017
SDG(000) SDG(000)

203.847 276.884

840.384 1.586.255

- 754.528

- 123.692

282.017 252.120

201.799 396.750

299.339 13.081

480.274 60.066

36.213 41.081

447 212

28.015 -

226.599 37.966

2.598.934 3.542.634

2018 2017

SDG(000) SDG(000)

27,197 20,694

- 11,711

9,016 8,675

36,213 41,081
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Notes to the Financial Statements for the Year ended 31 December 2018

16-2 Other receivables
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FAISAL ISLAMIC BANK (SUDAN) (J

Not 2018 2017
SDG(000) SDG(000)

Indebtedness of Service leavers 8,941 6,703
Mobile phones recharge 2,362 6,489
Debts under settlement 88,696 1,895
Khartoum State - 19,000
Magnetized Cheques Value 1,272 1,573
Electricity of SEDC 1,308 681
National Switch Claims - 1,626
Inventory - Printing & stationery 515 -
End of Service Benefits (16-2-1) 111,062 -
Free-interest loan 8,517 -
Clearance Checks under collection 97,975 -
Other Debts 26,099 -

Provision for doubtful debts (120,147) -

226,599 37,966

16- Other Assets & Debit Balances(continued)
16-2-1 End of Service benefits

During the year 2018 the Bank’s management decided to discontinue duplication
in granting the employees end of service benefits with a commitment to pay social
insurance to the social insurance fund. This resulted in debt balance which will be
amortised over two years in accordance with the approval of the Central Bank of Sudan
starting from the year 2018.

16-3 Profit on Unrestricted Investment Accounts

Represents balances forwarded from previous years and has no future benefits. The
balance will be amortized over two years in accordance with Central Bank of Sudan
approval, starting from the year 2018.

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018
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18- Intangible Assets

Cost at 1 January:-
Additions

Disposals

31 December
Amortization at 1 January:
Charge for the year
Reclassification

Disposals

31 December

19- Current and Saving Customers’ Accounts

Current deposits (local)
Current deposits (foreign)
Savings deposits (local)
Savings deposits (foreign)
Other Deposits

20- Free-interest loan

M 3gudt (MW Juad Sl ﬁ
FAISAL ISLAMIC BANK (SUDAN) (J

Notes to the Financial Statements for the Year ended 31 December 2018

2018 2017

SDG(000) SDG(000)
17.676 8.677
28.250 12.161
- (3.163)
45.925 17.676
6.276 5.591
3.750 1.476
1.494 -
- (791)
11.520 6.276
34.405 11.400

2018 2017

SDG(000) SDG(000)
17.552.502 7.308.580
3.152.301 883.005
2.702.483 2.534.204
73.749 14.135
. 1.512.086
23.481.035 12.252.010

It’s a short-term free-interest loan from Central Bank of Sudan which was paid during this year.

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

21- Other Liabilities

2018 2017
SDG(000) SDG(000)

Margins of Letters of Credit 182.113 457.217
Margins of Letters of Guarantee 683.801 11.040
Bills Payable (Local) 821.552 251.874
Bills Payable (Foreign) 29.994 2.089
Creditors 8.658 129.471
Customers Transfer 422.119 39.097
Accrual Expenses 85.589 26.982
On Demand Deposits 32.702 5.030
Pending Customers Payments 451.316 12.092
Central Bank of Sudan Window 966.099 30.915
Free -Interest Loan (Liquidity Fund) - 19.000
Private Switch Claims 33.330 18.693
Differences in Migration of Balances 15.444 -
Medicines Import Account 347.267 -
4.079.985 1.003.500

22- Provisions

2018 2017
SDG(000) SDG(000)

Zakat Provision 33.668 21.640
Board of Directors Remunerations 18.046 34.877
Provision for VAT 128 102
Staff Bonus Provision 79.238 103.000
Tax Provision 270.325 138.428
401.405 298.047

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

23- Unrestricted Investment Accounts
Note
Investment deposits- Local Currency

Investment Deposits-Foreign Currency

Unrestricted Investment Accounts Return for the

23 -1
Year { ;

Profit paid during the year

Holders' share in Deposit Security Fund Provision {23 -2}

23-1 Return of Unrestricted Investment Accounts

Note
Return of Unrestricted Investment Accounts - 23113
foreign currency
Return of Unrestricted Investment Accounts - local 2312}

currency

Total return

M 3gudt (MW Juad Sl ﬁ
FAISAL ISLAMIC BANK (SUDAN) (J

2018 2017
SDG(000) SDG(000)
8.596.714 9.965.091
10.956.795 1.607.627
19.553.509 11.572.718
1.458.350 762.862
21.011.859 12.335.580
(2.510) -
21.009.348 12.335.580
2018 2017
SDG(000) SDG(000)
424.551 69.144
1.033.799 693.717
1.458.350 762.862

23/1-1- Subsidies of unrestricted investment account holders from the bank

During the year, the Bank subsidized the return of unrestricted investment account with

atotal amount of SDG 482,984.

23-2 The share of investment account holders in the Deposits Security Fund

The Bank will bear the cost of contribution by unrestricted investment account holders

in the Deposits Security Fund.

24- share Capital

Note

Authorized Capital {24 -1}
Paid-up Capital

24-1 Share Capital

2018 2017

SDG(000) SDG(000)
2.000.000 1.000.000
1.000.000 700.000

The Authorized capital is Two billion Sudanese Pounds divided by Two billion shares

worth one Sudanese Pounds per share .

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

25- Reserves

Note 2018 2017
SDG(000) SDG(000)
Statutory reserve {25 -1} 191.091 180.964
Fixed Assets Revaluation Reserve {25-2} 6.112 6.112
General reserve {25 -3} 9.226 9.226
Foreign Currencies Revaluation Reserve {25 -4} 1.339.029 18
Fair Value Reserve {25-5} 26.635 9.568
1.572.093 205.888

25-1 Statutory Reserve

As required by the Banking Regulation Law of 2003 and the Central Bank of Sudan
Circulardated 7 April 2007 10% of net profit should be transferred to a statutory reserve.
The Bank may resolve to discontinue such annual transfers when the reserve equals to
100% of the paid up capital.

25-2 Revaluation Surplus

The lands held for investment purposes by the Bank were revaluated in 2001 by
a licensed Sudanese Consultancy Firm.

25-3 General Reserve

According to Article (61/B) of the Statute of the Bankpart of the Bank net profits is set
aside from time to time as general reserve. The General Assembly may stop this reserve
when it is equivalent to the paid -up capital.

25-4 Foreign Currencies Reserve

In accordance with the requirements of the Central Bank of Sudan. Revaluation of
returns of foreign currencies should be deducted from retained profits and disclosed
separately under the name of Foreign Currencies Revaluation Reserve in the Statement

of Financial Position and Statement of Changes in Equity.

25-5 Fair value reserve

It is the change in the fair value of investments in fair value through equity.

2018 2017
SDG(000) SDG(000)
Faisal Islamic Bank of Egypt 13.144 9.536
Al Shamal Islamic Bank 8 49)
Nile Bank 16 2)
National Petroleum Company 3.899 83
17,066 9.568

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

26- Contra accounts

2018 2017
SDG(000) SDG(000)
Obligations of documentary credits 486.622 490.547
Bills for collection - Investment 3.279.880 3.270.901
Returned Bills — Investment 34.363 34.921
Obligations of guarantees 17.769 115.958
Obligations of the Red Sea Housing Portfolio managed by the
Bank - 31.127
Bad debts — written off 17.334 18.591
3,835,967 3,962,045
27- Income from Sales Receivable
2018 2017
SDG(000) SDG(000)
Murabaha 1.436.300 1.268.707
Mugawala 1.214.019 391.828
Istisna'a 10.003 1.401
2.660.323 1.661.937
28- Income from Investment
2018 2017
SDG(000) SDG(000)
Profit from securities 41.372 189.115
Musharaka 97.639 34.064
Mudaraba 3.723 7.142
ljara 72 212
Income from portfolio investment 2.335 1.626
145.140 232.159
29- Income from Banking services
2018 2017
SDG(000) SDG(000)
Letters of credit 191.989 253917
Documentary Collections 3.784 34.700
Transfers 13.269 17.591
Letters of Guarantee 8.006 10.055
Return on foreign currency 395.157 2.214
Other commissions 40.508 -
652.713 318.476

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

30- Income from Bank ’s self -investments

Note 2018 2017
SDG(000) SDG(000)
Subsidiaries {30 -1} 1.170 37.734
Other companies {30 -2} 9.162 22.313
10.332 60.047
30-1 Subsidiaries
2018 2017
SDG(000) SDG(000)
Al-Faisal Real-estate Company 345 15.000
AL-Faisal for Financial Services Company 825 6.000
Islamic Company for Trade and Services - 6.600
Islamic Insurance Company (Sudan) - 10.134
1.170 37.734
30-2 Other companies
2018 2017
SDG(000) SDG(000)
Grain Mills -Atbara 358 9.677
Al Shamal Islamic Bank 28 -
National petroleum company 622 -
Faisal Islamic Bank of Egypt 8.154 12.633
9.162 22.310
31- Other income
2018 2017
SDG(000) SDG(000)
Rental from Owned Real-estate 35.437 26.971
Sales of Fixed Assets 13 4.513
Recovery of bad debts 1.411 269
Miscellaneous income 17.586 114
54.447 31.867

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

32- Staff Cost

2018 2017
SDG(000) SDG(000)

Salaries and wages 130.002 108.890
Overtime 21.085 12.500
Travelling Tickets 67.950 49.670
Staff Uniform 52.334 44.755
Workers Uniform 6.259 3.345
Eids Bonus 39.082 29.946
Medical 42.761 23.467
Social Collective Solidarity for Staff 4.457 1.559
Meals Subsidies 13.351 7.433
Marriage Grants and Social Allowances 1.086 1.262
Social Insurance 32.726 25.406
Staff Bonus 78.574 103.000

489.665 411.234
33- General and Administrative Expenses

2018 2017
SDG(000) SDG(000)

Rents 54.191 36.027
Electricity & Water 13.677 6.454
Board of Directors Expenses 10.023 3.995
Maintenance & Repairs of Vehicles 13.003 7.223
Security 10.683 7.891
Maintenance 11.537 7.981
Post, Telegraph and Telephone 1.178 924
Subscriptions 1.540 1.311
Stationery & Printings 7.473 3.651
Gasoline for Generator 1.995 983
Insurance 19.643 13.328
Government ’s dues and fees 3.717 1.841
ATM Expenses 28.857 18.472
Bank’s Charges 5.093 11.133
Cash Expenses 4.673 4.107

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

33- General and Administrative Expenses(Continued)

Expenses of the Central Archive
Computer Expenses

Advertising

Audit fees

Annual General Meeting Expenses
Hospitality Expenses

Sharia Supervisory Board's Remuneration
Subscription on Bank Security fund
Board of Directors Remuneration
Donations

Motor Cycles Expenses

Court Fees

Cleaning Expenses
VAT

Clearing and Treasury Operating Expenses
Faisal Cultural Center Expenses

Contributions and Expenses of the Banking
Network

Capital Increase Expenses
Training

Travel Leave and Perdiums
Consultations

Electronic Registration and Collection Expenses

The attached notes (1 - 48) form and integral part of these financial statements

2018 2017
SDG(000) SDG(000)
1.645 146
12.500 7.327
39.454 31.680
750 600
1.378 705
3.363 1.649
270 257
56.412 33.329
17.783 34.877
4.520 7.000
125 23
2.915 334
3.974 2.987
2.969 102
8.448 5.762
6.942 4318
14.876 7.864
4.627 -
17.209 17.595
19.834 17.748
9.829 2.490
1.532 641
418.637 302.758
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34- Provision for Investment and Financing Risk

Investment
funds and QIS
Description Murabaha | Musharaka | Mugawala . investments | Total
financing
portfolio
SDG(000) SDG(000) SDG(000) SDG(000) SDG(000) SDG(000) = SDG(000)
2018
Balance as at 1 January 79,399 9,220 69,373 629 13,765 | 172,386
Charged during the year 33,471 2,248 35,175 1,558 21,094 93,545
Recovered during the (20) i i i i 20)
year
Foreign currency - - 47 - 77,660 77,707
revaluation difference
112.850 11.468 104.595 2.187 112.518 | 343.618
2017 65.648 8.559 34.531 629 13.540 | 122.908
Balance as at 1 January 14.574 661 34.842 - 225 50.301
charged during the year 269 - - - - 269
Recovered during the (1.092) i i i L (1.092)
year
Debts written-off 79.399 9.220 69.373 629 13.765 | 172.386
Provisions for the year were classified as follows:
2018 2017
SDG(000) SDG(000)
Classified 47.356 23.761
Un-classified 296.262 148.625
Total 343.618 172.386
35- Earning per Share
2018 2017
SDG(000) SDG(000)
Net profit the year 1.440.280 559.669
The average number of shares 1.000.000 650.000
Earning per Share 1.44 0.86

The attached notes (1 - 48) form and integral part of these financial statements
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36- Concentration of investments

Finance volume for the year ended December 31, 2018 amounted to SDG 3.382
Millions (2017: SDG 2.5 millions) has been distributed to (a) economic sectors (b) the
geographical areas (c) customers finance concentration shown below:

Sector 2018 2017
Agriculture 1% 3%
Export 2% 2%
Industrial 13% 10%
Transportation 4% 4%
Trade 4% 10%
Real-estate 3% 6%
Micro Finance and social development finance * 7% 12%
Total 100% 100%

* Social development financing includes (universities, infrastructure, development,
health, cooperative unions, hygiene projects and services).

37- Social responsibility

The Bank has supported various segments of society, through donations, to mosques,
universities , hospitals and individuals which amounted to SDG4.5 million pounds
(2017:SDG7 million pounds).During the year the Bank trained employees in and
out Sudan ,with training expenses amounted to SDG17.2 million (2017 -SDG17.5
million) The Bank, also provided deposits and withdrawals services free of charge for
wages and salaries through its ATMs network for a wide range of govermental units.
The Bank continued in its role to the community by allocating for Al Faisal Cultural
Center an amount of about SDG6,9 million pounds as operational expenses (2017:SDG
4.3 million pounds).

38- Related party transactions

These represent transactions with related parties i.e. shareholders, board of
directors and senior management of the bank, and companies of which they are
principal shareholders ,These transactions are conducted in an arm length basis.
Balances with related parties included in the balance sheet are as follows:

The attached notes (1 - 48) form and integral part of these financial statements
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38- Related party transactions (Continued)
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Notes to the Financial Statements for the Year ended 31 December 2018

@

For the year 2018
Major
Shareholders Board Lol
. . . . Top Management at 31 December
Financial Position Items of Directors &
. 2018
related companies
SDG(000) SDG(000) SDG(000)
Murabahat - - -
Musharkat - - -
Mudarabat 30,000 - 30,000
Loans - - -
Current &Investment accounts - - -
Contra Account = - -
Letters of credit = = -
Letters of Guarantee - - -
Total 30,000 - 30,000
For the year 2017
Major
Shareholders Board Lnitlag
. . iy . Top Management at 31 December
Financial Position Items of Directors &
. 2018
related companies
SDG(000) SDG(000) SDG(000)
Musharkat 15,124 - 15,124
Mudarabat - - -
Loans - 1,355 1,355
Current &Investment accounts 35,908 - 35,908
Contra Account - - -
Letters of credit - - -
Letters of Guarantee - - -
Total 51,031 1,355 52,386

39- Credit risk

Analysis of investments concentration by economic sector is provided in note (36).
40- Liquidity risk

Liquidity risk is the risk that the bank will be unable to meet its funding requirements.
Liquidity risk can be caused by market disruptions or credit downgrades, which may
cause certain sources of funding to dry up immediately. To mitigate this risk ,
management has diversified funding sources and assets are managed with liquidity in
mind, maintaining a healthy balance of cash, cash equivalents, and readily marketable
securities. The contractual maturities of assets and liabilities have been determined on
the basis of the remaining period at the balance sheet date to the contractual maturity
date.

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

40- Liquidity risk (Continued)

Management monitors the maturity profile to ensure that adequate liquidity is

maintained.

The following table summarizes the maturity dates of the assets and liabilities of the

bank was as follows:

For the year 2018

Description \R’/Iithin 3 3to6 6to 12 More than Total
onths Months Months a year

Assets:
Cash and cash equivalents 23,037,077 - - -1 23,037,077
g:zlggag Bank of Sudan Statutory cash } _ - 2512119 2,512,119
Sales receivables 562,117 559,132 1,556,614 | 16,511,617 19,189,480
Other Financing - - - - -
SStzgrrIilggs held at fair value through income ) ) A 11,498 11,498
Securities held at amortized cost 513,697 435,739 20,000 311,264 | 1,280,700
Investment Securities at FV through equity - - - 521,966 521,966
Mudaraba Investments - 216,499 - - 216,499
Musharaka Investments - - 628,546 - 628,546
Investment Property - - - 119,661 119,661
Investment in subsidiaries - - - 169,995 169,995
Other Assets - 34,405 1,164,566 1,399,963 | 2,598,934
Net Fixed assets - - -1 1,280,303 | 1,280,303
Net Intangible Assets - - - 34,405 34,405
Total assets 24,112,891 | 1,245,775 3,369,726 | 22,872,791 51,601,184
liabilities:
Current and saving customers' accounts | 17,610,776 | 3,913,506 750,555 | 1,206,198 | 23,481,035
Free-interest loan - - - - -
Other liabilities 1,460,746 255,333 749,686 | 1,614,220 | 4,079,985
Provisions - - - 401,405 401,405
Total liabilities 19,071,522 | 4,168,839 | 1,500,241 3,221,823 | 27,962,425
Unrestricted investment account holders - - -1 21,009,348 | 21,009,348
Total liabilities and unrestricted Investment | 19 071 527 | 4,168,839 1,500,241 | 24,231,171 48,971,773
Shareholders’ equity
Paid up Capital - - - 1,000,000 | 1,000,000
Reserves - - - 1,572,093 | 1,572,093
Retained earnings - - - 57,317 57,317
B e iy ment accounts 19,071,522 4,168,839 1,500,241 | 26,860,581 51,601,184

The attached notes (1 - 48) form and integral part of these financial statements
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40- Liquidity risk (Continued)
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Notes to the Financial Statements for the Year ended 31 December 2018

For the year 2017

Description ‘l)\v/ll(t)llllltlllls :1371;(())1161 6F tr(? I1nz Mgre e Total
months months year

Assets:
Cash and Cash Equivalent 202,084 - - - 202,084
Central Bank of Sudan Statutory cash reserve 2,463,252 - -1 1,487,975 3,951,227
Cash with foreign correspondent banks 778,004 - - - 778,004
Sales receivables 676,793 | 2,392,241 2,320,996 | 8,584,747 13,974,777
Other investments 6,852 - - - 6,852
Securities held at fair value through income _ B _ _ _
statement
Securities held at amortized cost = - - 66,557 66,557
Investment Securities at FV through equity 727,920 830,728 | 521,102 378,960 2,458,710
Mudaraba Investments 227,490 4,000 30,182 - 261,671
Musharaka Investments 145,354 193,719 195,314 113,605 647,992
Investment Property - - - - -
Investment in subsidiaries - - - 171,919 171,919
Other Assets 3,714,821 - - - 3,714,821
Net Fixed assets - - - 1,182,254 | 1,182,254
Net Intangible Assets - - - 11,400 11,400
Total assets 8,942,570 3,420,688 3,067,594 | 11,997,418 27,428,269
Liabilities
Current and saving customers’ accounts 12,252,010 - 126,400 -1 12,252,010
Free-interest loan 129,352 - - - 129,352
Other liabilities 162,612 621,817 126,400 92,671 1,003,500
Provisions 298,047 - 741,616 - 298,047
Total liabilities 12,842,022 | 621,817 | 126,400 92,671 13,682,910
Unrestricted investment account holders 1,061,197 642,170 741,616 | 9,890,598 | 12,335,580
Total fabittes, unrestricted investment 13,903,219 1263987 868,015 9,983,269 26,018,488
Shareholdersy equity
Paid up Capital - - - 700,000 700,000
Reserves - - - 205,888 205,888
Retained earnings - - - 503,891 503,891
:;’c‘ﬁhﬂi‘:’;ll;tl‘jzr:;‘;‘:‘s‘s;‘;ieefl;;‘gjrs:“;‘:ny 13,903,219 1,263,987 868,015 11,393,048 27,428,269

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

41- Market Risk

Market risk is the risk that the value of an asset will fluctuate as a result of
change in market price, whether those changes are caused by factors specific to
individual investment or its issuer or factors affecting all investment traded in the
market. Market risk is managed on basis of pre-determined asset allocations across
various asset categories, diversification of assets in terms of geographical distribution
and industry concentration, a continuous appraisal of market condition and trends and
management's estimate of long and short term changes in fair value.

42- Share Prices Risk

Shares price risk is that the value of shares will fluctuate as a result of changes in the
market prices of the shares. The Board of Directors of the Bank sets limits on the
amounts and types of shares to be acquired for investment purposes. The investment
committee of Bank regularly monitors these limits.

43- Profit margin risk

As Islamic financial institution the Bank exposures to fluctuations of its assets, income
compared to the cost of liabilities, The Bank proves the income of some of its assets on
time proportion basis, accordingly the Board of Directors sets certain limits on profit
margin risk.

44- Currency Risk

- Currency risk is the risk that the value of financial instrument will fluctuate due to
changes in foreign exchange rates. Currency risk is managed on the basis of limits
determined by the Board of Directors. These limits are monitored continuously to
ensure that the net exposure is kept on an acceptable level.

- A major part assets and liabilities in foreign currency is denominated in US Dollars
and other foreign Currencies.

-The net position of assets and liabilities denominated in foreign current at December
31, is as follows :

Description %Oslg %OSI];

Assets 414,867,664 523,757,472
Liabilities 348,953,947 523,714,137
Net Foreign Currency Position 65,913,717 43,335

The attached notes (1 - 48) form and integral part of these financial statements
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Notes to the Financial Statements for the Year ended 31 December 2018

45- Capital adequacy
The Bank monitors the risks of its assets in accordance with the requirements issued
by Central Bank of Sudan.

D inti 2018 2017
escription SDG(000) SDG(000)

Core capital 1,274,904 769,345

Total risk weighted assets (on and off - balance 10,589,456 5,436,537

sheet)

The bank's capital adequacy ratio 12% 14%

Minimum capital adequacy ratio required 12% 12%

46- Zakat

The Bank paid all its Zakat for the year ended 31 December 2017 and made the
required provision for the year 2018 , the Bank’s management considers that the final
estimate will not differ substantially from the provision made.

47- Business Profit Tax (BPT)

The Bank paid part of the business profits tax for the year ended 31 December 2017
and made sufficient provision for the year ended 31 December 2018 , the Bank’s
management considers that the final estimate will not vary substantially from the
provision made for the year.

48- Comparative Figures

Certain comparative amounts have been re-classified to conform with current year
classification. This re-classification did not affect the comparative year net profits or
equity or cash flows statement for 2018.

The attached notes (1 - 48) form and integral part of these financial statements
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